Chapter 4

Freedom Promotes
Wealth and Prosperity

The more freedom a people have, the greater their
health, wealth and prosperity; the lesstheir freedom, the
mor e their impoverishment, disease, and famines.
----This book's Appendix

Your democratic freedom isyour right, as previous chapters have established. Thisisin
itself just and to deny you your freedom would be unjust. And asajust right, no one
can morally deny your freedom to you for whatever the ends, as has happened to
billions of people. For example, somerulersand their supportersdeny their people
freedom by arguing that thisis necessary to develop the country economically, achieve
national glory, promoteracial or ethnic purity, or createa communist paradise. Thisis
to make of ayour freedom a tool that thosein power can manipulate or ignore,
depending on thejob they want done. Thisisa destructive premise that for too long
intellectuals have allowed dictators and their supportersto assume. Your freedom is not
atool; it does not have a utility attached to it that justifies government in granting it or
taking it away. I n this sense, demaocr atic freedom is a moral good, something that isto
be sought or held for itsintrinsic moral value, and for no other reason.
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Y et, amazingly, there are actually consequencesto
Book's Table of Contents freedom that are also important moral goods. When we
compar e what happensto an economy and society when
Related Books on people ar e free and democr atic ver sus unfree, the results

this Site of freedom are often the very ends that some dictatorstry
to fulfill by repressing freedom. So stressing that freedom
China's Bloody Century isamoral good isnot erecting a firewall against any

negative consequences, for the consequences ar e not only
P elbar Pt ce Sovid positive, but moral goodsin themselves. It islike eating
L S o T 2 fruit, which istasty and filling, inherently good, but which
also reducesthe probability of getting cancer, a stroke,
and a heart attack.

One of freedom's desirable consequencesisto promote unrivaled wealth and
prosperity; it isan unbeatable engine of technological and economic growth. Asan
example of how freedom can have thismiraculous result, look at thelife of William
(Bill) Gates, who could not have created the computer software hedid other thanin a
free society, and which softwar e has contributed greatly to our prosperity.

Born into an upper middle-class family in 1955, Gates mother taught school and was a
regent of the University of Washington, and hisfather was a prominent lawyer. Gates
went to public elementary school, then to the private L akeside High School in Seattle,
wher e he learned about computers and soon became fascinated by them.

By 13 year s of age, he and his best friend, Paul Allen,

wer e already programming computers, and spent as
much of each day asthey could on the school's main-
frame computer --playing with it, causing it to crash,
rewriting its programs, and writing new ones themselves.
In those days, computer time was costly and had to be
rationed; because of their excessive use of it, the school
finally had to ban them from the computer for short
periods. Gates and Allen had become so good at using it,
however, that a computer business, the Computer Center
Corporation, hired them and two other hackersfrom the
school to solve some problemswith their computer, for
which they wer e paid with unlimited computer time. Now Gates and Allen could work
on a computer day and night., while also reading computer manuals and picking the
brains of other employees. Thisideal lifedid not last, however, for in 1970 the company
went out of business.
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Gatesand Allen's next break was when I nfor mation Sciences hired them to program
the company's payroll. This gave the two free computer time--probably more important
to them than whatever money they made. The company also paid them royaltiesfor any
of their programsit sold. Encouraged by all this, Gates and Allen made their own small
computer for measuring traffic flow, and started a little company, Traf-O-Data, to sell
it. Thisearned them about $20,000. By now, though he was only a high school student,
Gate's computer skillswere becoming more widely recognized. His school asked him to
program a scheduling system for them, and he and Allen wrote the program together.

While they were seniors, the defense cor poration TRW was having difficulty with bugs
in itscomputer programs. Impressed by what they heard about Gatesand Allen's
successes, company officials hired them to debug TRW programs. Thiswas another big
break for thetwo. Thisjob not only helped them further refine their softwarewriting
sKkills, it started them thinking about setting up their own softwar e company.

In 1973, both graduated from L akeside. Because of Gates excellent grades,
recommendations, and achievements, he was ableto get into Harvard University, where
he chose to study pre-law. After all, hisfather wasalawyer and there was no such field
then as computer sciences. However, he soon found Harvard's computer center, and all
elsewaslost. He would work at night at the center and sleep in his classes. He did not
forget hisfriendship and work with Allen, however, and soon the latter moved closeto
Gates so that they could continue to develop and work on their ideas. After finishing his
freshman year, Gates and Allen got programming jobs at Honeywell I nfor mation
Systems. They still were working for others, however, and Allen particularly wanted to
set up their own company. Gates, however, wasreluctant to drop out of Harvard to do
this.

Then, in December 1974, a sheer chance event led to the start of Microsoft. Accounts
disagree on how this event came about, but a popular version isthat on hisway to see
Gates, Allen happened to stop to look over some magazines. On the cover of Popular
Electronics he saw a picture of the new MITS Altair 8080, the first microcomputer. He
bought the magazine, took it to Gates, and after both had read it, they saw what an
opportunity the Altair was. Thiswas a most propitioustimeto beinterested in
computers. The | BM room-sized mainframe dominated the computer market and most
computer specialistswere interested in mainframe hardware or programs. Per sonal
computers (also to be called desktop or microcomputers) for the general market had yet
to be made, but Gates and Allen recognized that small personal computerswerethe
futurefor businesses and home computing. And each of these computer swould need
system softwareto run them, aswell as separ ate softwar e for specific needs.

Storiesalso vary asto what happened next. One version isthat Gatescalled MITS and
claimed that he and Allen had written a program they called BASIC for the Altair. The



company expressed interest and wanted to seeit, but Gates had lied. Therewas no such
program, yet with the company's expressed interest, he and Allen raced to writeit. One
problem: they had no Altair at hand. So, while Gates focused on the writing of BASIC,
Allen developed a way of simulating the Altair chip using one of Harvard's computers,
the PDP-10. I n about eight weeksthey finished, and Allen flew to MI TS to demonstrate
their new BASIC on the Altair, a computer he had yet to see or touch. The gutsy test
was a success on the second try, and M1 TS bought therightsto the program. This
victory finally convinced Gatesthat the personal computer market wer e set to explode,
and moreimportant, that they had the skillsto sharein it.

In 1975, Micro-soft, later to be Microsoft, was born, and Gates soon dropped out of his
junior year at Harvard to devote himself to the new business. Itsinitial product wasthe
BASIC system Gates and Allen had written, and several lar ge companies wer e eager
customers. At thetime, | was also writing computer programsfor my research, and can
attest to one over whelming principle of computer life. It ischeaper to buy a good
program than to write one yourself or hire programmersto doit. Thiswas one of the
main reasons for Microsoft's early success.

By 1979, Microsoft had sixteen employees,
and Gates moved the company from Microsolt People
Albuquerque, itsfirst home, to Seattle, '
Washington. The company continued to
grow and create new products. It produced
a spreadsheet program, which later would
becomethe M S Excel spreadsheet we know
today. And it produced thefirst version of
what is now the overwhelmingly popular
MSWord.

Paul Allen, who had been instrumental in Yop row: Steve Woed (left), Beb Wallace, Jim

so much of Gate'searly work and then in Lane. Middle row: Bab O'Rear, Bob .
; ; ; Greenberg, kMorc MeDonald, Gordon Lebwin.
the growth of Microsoft, had toresign in Bollem row: Bill Gates, Andrea Lewis, Marla
Wood, Paul Allen. Pecembfer £ F378

1983 because of Hodgkins disease.
Eventually he would successfully fight off
the disease and as a very rich man with his Microsoft shareswent on to form his own
softwar e companies. He also bought the Portland Trailblazers basketball team.

What made Microsoft so dominant in the computer marker, however, and what has
mainly contributed to Gate'swealth, was a deal he made with IBM in 1981, when
Microsoft had only grown to about thirty people. With great foresight, Gates had
bought an operating system, which herewrote into what he called MS-DOS (Micr osoft



disk operating system). The operating system is the softwar e that runs a computer. It
inter faces between the computer hardwar e, such asthe computer processor, memory
chips, hard disks, floppy drives, CDs, monitor, and so on, and the applications, such as
word processing or spreadsheet programs. At that time IBM, the dominant forcein the
computer market, was preparing a new line of personal computers, and needed a good
oper ating system for them. They werein negotiation with a mor e established company,
but Gatesimpressed them, and Microsoft got the job to write the operating system for
IBM's new computers. Thiswas an amazing deal for this small company. Within years
IBM began to turn out personal computerslike M cDonald's turns out hamburgers, and
each oneran with arewritten MS-DOS.

Thiswas not enough for Gates, however. He had always been interested in making the
computer more graphically oriented so that the user could see better on their monitor
what they were doing with the computer, such aswhen trashing afileor transferring a
file out of onefolder to another, and he began the development of such a program in
1982. Thisevolved into a graphically oriented, pseudo system program that operateson
top of MS-DOS. Finally shipped in 1985. it wasthefirst version of Windows. In itsninth
incar nation as Windows 2000, it is now used on virtually all IBM computers and
compatiblesin the world.

In 1986, Microsoft successfully went public with its stock offering of $21 a share, and by
1995 Microsoft had 17,801 employees. Gates had realized hisdream. He has played a
dominant role in making personal computing availableto everyone, and his products
have continued to dominate thefield. | do my work on a Macintosh computer with an
Apple Corporation operating system that competes with Windows--and per sonally |
think Apple's system softwareisbetter. Yet because of their quality, | use Microsoft's
Word and Excel, aswell asitsInternet Explorer browser.

In recognition of his contributions, President
Bush awarded Bill Gatesthe National Medal of
Technology in 1992. Bill Gates also has been
mor e than amply rewarded financially. On May
22, 2000, hiswealth, tied partly to the near 141
million shares of Microsoft that he owns, was
$72,485,700,000. This made him therichest man
in theworld. Not even the wealthiest of

monar chs, with jewels and gold barspiled at
their feet, can beat Bill Gates worth. According
to onerumor, heissorich that when he got the
bill for his $50 million manor built on Lake Washington, he turned to hiswife, Melinda,
and asked her to get hiswallet. If he had worked ten hoursa day, every day of the year,




since the founding of Microsoft in 1975, | calculatethat he earned about $1.3 million
per hour.

How can one man become so
rich? Surely, Gateswas lucky
in being at theright place at
theright time, with theright
friends, when the personal
computer revolution was just
beginning. Supportive and
affluent parentsplayed arole
in hissuccess, asdid his
naturally deep interest in
computers, a proclivity for the
mathematics of it, and a willingnessto work hard. But most important, he wasfreeto
follow his star. He needed no gover nment approval. Per sonal computersand related
hardwar e and softwar e were a new market, and there were virtually no gover nment
regulationstelling Gates what programming he could and could not do. Of cour se,
Gates and Allen had to satisfy certain gover nment registration requirements when they
set up Microsoft, and there were mor e regulations covering Microsoft going publicin
the stock market. But it was entirely up to Gates how hard he worked, what he
produced, and what he charged for his products.

*kk*x

You may believethat | am exagger ating the role of freedom, and that Gates talent and
initiative were mor e important. Then consider what hislife would have been likein a
country that allowed no freedom, such asthe former Soviet Union, which | will cover in
some detail later. Thisisa good example at this point because the Communist Party
that ruled this country placed the strongest emphasis on economic and technological
development, and thus you would think someone with Bill Gates abilities and inter ests
would prosper there. First, however, for Gates simply to survive without going to a
labor camp or hisdeath, he and his par ents could not question the Party line, and
neither his parentsor grandparents could have been connected to the previous royal
government, or be bourgeoisie. Presuming, then, that Gates was clean of any such

" counterrevolutionary” taint, he might have succeeded as a scientist or engineer. But he
could not have produced any great jump in softwar e development.

The Party strictly limited the use of computers, all of which it owned. For over a decade
it kept computersunder lock and key and they could be used only with Party
per mission. Gates, therefore, would not have had the free usage of computer sthat



enabled him to develop his programming ability and to eventually write the programs
he did. Anyway, since all private businesseswereillegal, there could be no Microsoft to
design personal computersor write software. Such could only be done within some
Party-run shop. If in such a shop a Gates had written useful software, it would be the
property of the Party, to dispose of asthe Party bureaucracy wished.

Thereisadlight taste of such a statist attitude in the American Justice Department
taking Microsoft to court in 1997 for monopolistic practices. Specifically, it accused
Microsoft of making its|nternet Explorer part of Windows 95, and thus stifling
competition with other Internet browsers, such as Netscape. In April 2000 a federal
judgeruled that Microsoft did violate antitrust laws, and in Juneissued a final
judgment ordering Microsoft to be broken up. However, thisorder was stayed later in
the month pending resolution of an Appeal by Microsoft that will go to the Supreme
Court.

This casereflects an anti-free market attitude towar ds competition, big business, and
success; and likely some envy of Gates wealth. M ore important, thisaction by a
Democrat administration probably shows the power of palitical contributionsor their
lack. Gates had naively refused to make any lar ge contributionsto the Democrat Party
or President Clinton'stwo presidential campaigns, while Microsoft's chief competitors
had done so. It was their complaints about Microsoft that brought action.

Many of the commentarieson this case saw capitalist greed as Microsoft's, and
especially Gates, primary motivation. Indeed, thisview reflects a general criticism of
free-market capitalism itself astheincarnation of greed. These critics see entrepreneurs
and business people as only out to make a profit--that is, money--and economic
competition as nothing mor e than capitalists climbing on top of each other's bodiesto
profit from the poor. Such criticsinstead want an economic system wherein each tries
to help othersand provide for their needs, rather then peopletrying to get rich at each
other's expense, aview that liesat theroot of much leftist, and even socialist thought
today. Even many that strongly support a free market see greed asitsdriving force.
Thisnot only givesammunition to the enemies of thisfreedom, but also

mischar acterizesit altogether by reference to something that isan aspect and not its
central, psychological dynamic.

I magine thisutopia. In it people are highly motivated to provide services and fulfillment
to others, usually perfect strangers. They seethisasin their own self-interest. Many of
these people also spend sixty to seventy hours a week trying to provide such services.
Also imagine--unbelievable as it may seem--that in this utopia some of these people
spend their life savings and borrow huge sums of money to discover or provide new
thingsthat they believe other people might want. That is, in this society the chief
preoccupation of people, something to which they may sacrifice virtually all their time and



resources, isto satisfy the wants of others or to determine how they might do this, and do

so with the least expense to those getting the services or goods. Such an unbelievable other -
directed society does seem utopian. But if we could have such a society, would it not be
inherently moral? I snot thisthe dream of many communitarians, philosophers, and
theologians that people spent their time, energy, and resour cesto provide otherswith
what they need and want?

Yet, thisUtopia doesexist. It isthe free market. Lawyers, doctors, teachers,
intellectuals, writers, authors, jour nalists, computer programmerslike Bill Gates, movie
stars, business owners, financiers, stock owners, and all other individuals making up the
whole population comprisethe free market, asdo all large and small businesses. The
automobile repair shop, the computer discount house, the Italian restaurant, the
Chineselaundry, the small Catholic college, the mom and pop grocery store, and so on
and on, exist to give people a particular service. If this serviceis unwanted or the
business chargestoo high a price, then it goes bankrupt. M oreover, entrepreneursare
constantly trying to invent new businesses or servicesthat will fill some need or want
not yet recognized by others. If no such want existsor the fulfillment of the want is not
worth the cost, the businesses fail. Such working and striving to satisfy othersisa moral
ideal. That thisisthe essence of the free market is unappreciated.

Again consider what Bill Gates and Paul Allen did. They spent unbelievable hour s of
their own time lear ning about computers and how to program them. Thisthey were
doing out of sheer interest in the subject, not because of greed. When they had lear ned
enough, they began to satisfy the needs of others, particularly in helping to debug
mainframe computer programs, and in writing their own programsto fill needs that
others had expressed. When they started Microsoft, they wanted to sell software and
make money, to be sure. But to do this, they had to speculate on what kind of software
would most benefit the users of computers, and they had to make an initial investment
of time and resourcesin writing it. If they were wrong, they lost what they put into the
program. If they struck out enough times, Microsoft would have gone bankrupt.
Microsoft succeeded, however, mor e than anyone dreamed was possible, and the ssimple
reason for thisisthat Gatesand Allen, and then Gates alone, saw what people needed
most, and wor ked to satisfy that need.

Yearsago | wanted a good word processor to write my bookswith, and a spreadsheet
program with which to do my analyses. Microsoft foresaw my need with very good
software, and | bought their Word and Excel. | thereby contributed to Gates wealth, to
be sure, but | did thisfreely and received in return two programs| could not write, and
which have made me far more productive.

Bill Gates and Microsoft are participantsin atechnological revolution that began in the
eighteenth and nineteenth centuries, one that wasreally arevolution in freedom. As



gover nment loosened its stranglehold on national economies and foreign trade, asit
allowed creative and enter prising people to produce new things, there was a takeoff in
new inventions, new businesses, and the ear nings and wages of the poor. Before this
revolution, lawstied workersto afarm or manor and forced them to live the most basic
and poorest of lives. They often faced thethreat of starvation if a harvest were meager,
if they lost or brokethelr tools, or if they were dispossessed of their land by the for ce of
government, or feudal lords. And they would wear the most basic and plainest of clothes
and eat the smplest and cheapest food. What the revolution of freedom did wasto
liberate these poor from thiskind of servitude, assurethem of a basic wage, and enable
them to improve their consumption. Much to the complaint of the upper classes, which
saw this as putting on airs, the poor began to dress more colorfully in better clothesand
to eat a greater variety of foods.

All of usaretheinheritorsof this
freeing of the market and resulting
technological revolution. The
automobilesyou drive, thetelevision
you watch, the movies you see, the
telephones you answer, the planesyou
fly, the carsyou drive, and--
exemplified by Microsoft--the
computer you use, all owetheir
development and availability to the
free market. At amore basic level, you
can seethe operation of thefree e
market best in the availability of an 1946 ENIAC—one step away
amazing variety of cheap foods for the IDAHTIe (rish dtnnpans

poor and lower middle-class. An

American supermarket isa cornucopia of agricultural wealth, with choices of fruits,
vegetables, meats, cereals, breads, wines, and so on from many ar eas of the United
States and countries of theworld. Similarly with a department or hardware store,
which shelve, hang, and display arich variety of goods. For you to seethe results of
freedom isto shop in any of demaocracy's stor es.

Just to focus on new inventions and innovations, for example, freedom promotes a
continuous reduction of the cost of goods compar ed to the aver age wage, such that even
the most complex and advanced products ar e available to the common person. An
example of thisistherapid evolution of the handheld calculator. When | was a graduate
student and had to calculate statisticsfor my M.A. thesisin 1960, | used alarge,
desktop, M onroe mechanical calculator. | had to punch the numbersinto it, move some
switchesto do a specific calculation, and physically crank it (like starting an old car) to



get the results. By computer standardstoday, this
Monr oe was painfully slow and clumsy, but still
better than doing the arithmetic by hand. | could
calculate sums, cross products, and correlations,
but it took me about two monthsand a sore arm to
do all the calculations needed. My univer sity paid
about $1,100 for the machine then, or about
$14,000 in current money.

By the early 1970s, | could pick up a handheld
sack Kilby, who developed the Hewlett Packard ele_ctronlc calculator that would
first truly hand held calculator. do all these calculations and many more, such as
Would replace one released logarithms and trigonometric functions, store one
ayear earlier that weighed i sty i
55 |as and cost 52,500 figureor calculation in memory, and function on a
small battery. It cost about $400, or about $1,700
In current prices.

Now one can get such a handheld calculator for $10, and paying slightly mor e will get
one a calculator that will do much morethan the obsolete Hewlett Packard. And for
about $800 | now can buy a personal computer, for example an iMac with monitor,
keyboard, modem, CD drive, and an internal hard disk, that has a capability
undreamed of a mere decade ago and on which | could have done all the needed
calculationsfor my M.A. thesisin seconds, not months. It isasthough the free market,
through innovation and competition, were to bring the price of a new automobilein
1960 down to the cost of a new shirt today, which makes one wonder what the price of
an automobile now would be without any gover nment regulations on its production and
quality.

Also, | did my Ph.D. dissertation on the
Northwestern Univer sity mainframe,
central IBM computer worth tens of
millions of dollarsin current money. It
had a memory of 36k bytesand took up a
huge air-conditioned room with its
blinking lights, spinning tapes, massive
central processor, very slow printer, batch
punch-card input, and bustling
attendants. The computer, lights, air
conditioned room, and all created an The 1964 1BM/360 mainirame computer
almost spiritual mystery about it. To use

thismonster, | had to learn to write my own computer programs, and to change some of




itsfunctions| had to rewire part of the computer. That wasin 1962 and 1963. Today |
sit before a 19-inch color monitor with a new Macintosh G4 that has 256 megabytes of
memory (over 7,000 timeswhat memory | had on the mainframe), a 19.1 gigabyte hard
disk, a DVD-CD drive, and modem. | also have connected a color printer. Thetotal cost
of all thiswas about $3,500. I ncredible power at an unbelievable low cost compared to
what | could have bought only one human generation ago. Thisisthe fruit of freedom.

*kk*k

FIGURE 4.1. Plot of Standardized Scores from Table 4.1
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Mote: All data in Table 4.1 were standardized by row so that they could be plotted
together. Standardization involved subtracting the average of a row from a value
and dividing by the standard deviation of the row. This makes standardized
values comparable across variables, since each standardized variable has an
average ol zero and standard deviation of one.

For theworld asa whole, thereisa very strong positive correlation between the
demaocr atic freedoms you have and the economic wealth and growth of your nation, as|



show in Table 4.1, the Appendix, and Figure 4.1. Much of thisisdueto the close
association between civil liberties and political rights-freedom-and economic freedom,
asshown in Figure4.2. | am tempted to call thisthe Bill Gates effect. And this positive
correlation goes far beyond economic mattersto include aswell your social and physical
welfare. The mor e freedom people have, the moretheir nation'stechnological growth
and scientific contributions; health services, hospitals, doctors, and life expectancy;
availability of railroads, paved roads, and airports; literacy, high school and college
graduates, universities, and books published; and so on. To adopt a current term for all
this, the more your freedom, the more your human security.

But, why should freedom be so productive? Oneisthat peoplelike Bill Gates can follow
their interest and fully realize their inherent capabilities and talents. But also, they have
an incentive to work and produce what people want because they ar e rewar ded--and
handsomely so, if they can satisfy the desires of millions. Thereis something more here,
however, than simply following personal interests and getting material rewards. You
naturally take care of your own. It islike driving a rented automabile ver sus your own
car--in subtle and per haps even in some extreme ways, you ar e probably inclined to be
rougher with therented car. After all, you lose nothing when you rapidly start and stop
arented car, corner it at high speed, screech itstires, grind itsgears, ignor e potholes,
and let it get filthy. Therental cost isthe same either way.

Thisislike the
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TABLE 4.1
Human and Economic Development
By Level of Freedom 1998

Free Partly Free Unfree
Murnber of Mations 23 71 =1}
fverage Freedom Rating [1] 12 2 z
dverage HDI [2] 0.2 0EZ 0.52
Average HPI [Z] 14 26 Z4
dverage GNP per perzon § 11,022 2,420 2,584
Average PP per person § [4] 11,218 4 285 I, 7I3

Motes

1. Freedom = combined rating of Freedorm Houze on civil lilberties and political
tightz, which waries frorm a rating of 2 to 14, For thiz takle,
free = ratings of 11-14, Partly Free = 610, Unfree = 2-5.
Data from the &opendix--zee Takle 4.7,
2. PPP = purchasing power parity per person, or the average
perzon's ability in § to purchasing goods cormparable to what can
be purchaszed by those living in other states. This iz 2 good measure
of cormparable average wealth, Data from the &opendix--zee
Table A7 Data for 1992
3. HPl = Hurnan Poverty Index. Source iz the United Mations
Development Program. See Takle A5 in the &opendix. Data for 15958
4. HDI = Hurman Developrment Index. The index comprizes
life expectancy at birth, adult literacy, gross primary, secondary
and tertiary enrolment, GMP per capita in purchasing power parity.
For zource, footnote 3. Data for 159538,



FIGURE 4.2. Plot of Freedom and Economic Freedom Ratings
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Mote: All Fatings were standardized lfor 190 nations and then averaged
wilhin each group. See Figure 4.1 for the meaning of standardization.
See Table 4.1 for the source of the reaedom ratings: The economic
freedom ratings are from James Gwartney and Robert Lawson,
ECONOBIC FREEDOM OF THE WORLD: 2000 ANNUAL REPORT.

commons, or common ar eas of a neighborhood. Y ou take care of your house and yard.
It is personal property and a reflection of your inner self, a matter of personal pride.
But the commons, like a public park, is owned by the public and therefore by no one.
Government bureaucrats are the stewards over such property, and by law must manage
it. Thisisnot their personal property, and thereforethey do not havea primary
motivation to take car e of and improve it. Usually, their personal motivation isto do the
least work at the best wage, and even if it isto do the best job possible, it isnot to do
mor e than needed. So | seetreesand flowersthat the Transportation Department
planted along newly built public roads on Oahu, Hawaii, withering and dying for lack
of water, and | walk along grassy areasin parksthat are over grown with weeds and
littered with paper cups and plates, beer cans, and all the debris of people who use
facilitiesthat they do not own. | dare not think about using a public restroom.

The incentives of private owner ship ver susthe commons gives us an under standing of



why plantation ownerswould often take good car e of slaves they bought, though the
owner s might punish them severely for trying to escape or refusing to work. And by
comparison, the biggest dave-like establishment of modern times, the Soviet gulag, or
forced labor camp system, took little care of itsforced laborers. Camp manager s often
wor ked them to death or allowed them to die of malnutrition and exposure. Thelife
expectancy in some camps, especially the mining campsin Kolyma, was a matter of
months. The reason isthat the incentive for the camp managerswasto get the most out
of theworkersfor the least cost--then extra funds could be pocketed--not to take car e of
them. These people wer e not personal property, but public property. Thiswasthevery
wor st of the commons.

Besides thejoys of freedom, the prosperity it creates, and the incentives of private
owner ship, thereistheindividualization of choice and behavior. While you share much
with your neighbors, friends, and loved ones, each of you is different. you have values,
per ceptions, and experience that no economic and social planners can know, or usually
even guess at; in no way can they become data in some planner's computer; your path
through lifeisunique. Thismeansthat you alone can best judge what you value, desire,
want, and can do. To borrow a useful cliché, you alone know wher e the shoe pinches.

Thisismore basic than it may first seem. In the free market, we arefreeto buy and sell,
to create and build, asdid Microsoft. Thisfreedom enables usto best adjust to the
world around us and apply our unique values and experience. Therefore, a farmer who
haslearned from his parentsand his own direct experience how to till the unique soil of
northeastern Ohio, to read thelocal weather patterns, and to plant and fertilize the
seedsthat will grow well in the rocky soil, will best know how to make hisfarm
productive. No gover nment official far away at the State capitol in Columbus, or the
national capitol in Washington, D. C., can do aswell. And really, were they to command
him how to farm, thiswould destroy hisincentive to produce and thefarm's
productivity. Theloss of thisfreedom to farm isaloss of personal experience,
knowledge, and values that commands by gover nment cannot replace. You will see
below the catastrophic results of thisin communist nations.

Moreover, in afree market, buyers and sellersautomatically balance the cost and
amount of goods. Thismeansit is often more profitable to sell many items at a small
profit than few at a high profit. This encourageslower pricesand cheaper goodsto meet
the mass demand of poorer people. Some producer s will specialize in building yachts
and make a profit at it, but many otherswill find it most profitable to market cheap
clothes, fast food, games, and thousands of devicesthat make life easier. And in this
way, businesses ar e encour aged to produce moreitems, more cheaply, and with better
guality. We have seen thisregarding computers. Note also, as our free market
economistslike Milton Friedman, Ludwig von Mises, and F. A. Hayek have stressed,
that free market prices are an economy wide message system. They communicate



shortages, wher e things ar e cheap, wher e production might be profitable enough for a
businessto move into the market; they also communicate where demand is slack and
businesses might cut back production. Pricesin afree market tell business what to put
on the supermarket shelves, where, when, and at how much. And therefore, thefree
market isequally a massive distribution system.

Think about thisfor the moment, about the miracle of the thousands of goods on the
supermar ket shelves, many from other countries and far away states. Who decidesthis?
What great mind or computer figures out what isto be sold in what market for how
much, when? And with no shortages, no long lines waiting for a supply truck to arrive
asin command economies. How is this done without the economic planner sthat
socialists believe necessary? Automatically and spontaneously, by the decisions of
hundreds of thousands of free producers, suppliers, truckers, and market managers, all
responding to different prices and demand.

Thisiswhy the command market and government intervention fail to improve prices
and allocation over the free market, and creates economic dislocations, hardship,
privation, and, as we will see, famine No gover nment officials, no social scientists, no
central computer program, can possibly figure out what each person wants, when, and
where, and how all thisfor tens of millions of people can be balanced. A gover nment
cannot improve the free market price mechanism, even at the minimum by anti-trust,
anti-monopolistic laws; it can only distort or destroy it.

*kk*k

Thisidea of a free market was the corner stone of classical
liberalism, with the eighteenth century, British philosopher
and economist Adam, Smith's Wealth of Nationsits bible.
He argued that wealth is best created when gover nment
keepsits hands off the economy and thereisfreetrade.
Thisfree, or laissez-faire, market is, however, only one
political-economic model.

Adam I
(17231790

The major competing onein the Twentieth Century was

that based on the economic and historical analysis of the nineteenth century German
political philosopher Karl Marx asgiven in his Das Kapital, and who along with
Friedrich Engels established scientific socialism, what we now call communism. The
Russian revolutionary and philosopher Vladimir llich Lenin then showed in many
works, such as hisinfluential pamphlet What |s To Be Done how Marx-Engel's politico-



economic theory could be put into effect--how a communist
revolution could be brought about and a communist
nirvana achieved through the dictator ship of the
proletariat. Scholars now think hiswork issuch a basic
addition to Marxism, that they make Marxism-L eninism
synonymous with communism.

Communism has been the most influential politico-
economic theory of the Twentieth Century. With its

(1813-1883) supposed scientific theory of history, itsassumed empirical

proof, and its utopian plan torid the world of poverty,

exploitation, economic greed, and war, which it claims are all due in the modern world
to capitalism, it captured the minds of many intellectuals and workers. And through
revolution, invasion, and war, these believer stook over one country after another:
Russia, China, Mongolia, North Korea, Vietham, Cambodia, L acs, Cuba, East
Germany, Poland, Hungary, Rumania, Bulgaria, Yugoslavia, Czechoslovakia, Ethiopia,
Angola, Mozambique, Grenada, Nicaragua, and South Yemen. Thisisan impressive
roster, indeed, and since the communist politico-economic model explicitly claimsthat
while the free market will lead to the impoverishment of the worker and it isown
destruction, communism will create socio-economic equality and a society in which
abundance will reign and " from each accor ding to their ability, and to each according
to their need."

Thisabstract model seemsideal and has misled many a compassionate intellectual. Now
letslook at what this model really meant in practice. You already have seen how
different the life of Gates would have been in such a communist, command economy.
Now consider in detail what such a command economy in the former Soviet Union and
communist China under Mao Tse-tung accomplished compared to a free market.

| will discussin detail the 1917 Bolshevik--communist--
coup against the Russian Kerensky gover nment in the
next chapter. Here, however, asa precursor to Stalin's
collectivization of the peasant and hisintentional famine
in the Ukraine, | want to note the severe famine that
Lenin created in the Soviet Union after the Russian
Revolution asaresult of hiscommand policies. After the
Red Army seized control of much of Russia by 1920, the
Communist Party issued a Decree on Land that
encouraged peasantsto seize large estates, thus depriving
citiesand towns of food. This created much local
disorder, asdid the Party establishing committees of

Yiadimir Ilvich Lenin



poor peasantsto " assumetheresponsibility for repression..." ; and the decreethat in all
small, grain-producing districts, officials should pick twenty-fiveto thirty " wealthy"
hostages, all of whom they should kill if the peasants did not deliver their " excess'
grain. But in practice, excess grain often turned out to be any grain; even the peasants
reserve and seed grain were expropriated by detachments of workersignorant of
farming, but nonetheless sent in the tens of thousands from the citiesto uncover the

" excess," which resulted in more disarray hardly conducive to good harvests. AsLenin
himself confessed: " Practically, wetook all the surplus grain--and sometimes even not
only surplusgrain but part of the grain the peasant required for food."

By 1920, 30 percent of what the peasant produced wasrequisitioned, a seizur e of the
peasant's product sometimes called " War Communism." But the White,
anticommunist, armies had not dictated L enin's requisitioning, since they had not yet
posed a seriousthreat to the Red Army. Lenin's pur pose was to move from a capitalist
free market to a socialist one--to a command economy--as L enin declared. Thiswas
Lenin'splan to nationalize the peasant, although not in the total way that Stalin would
do a decade later through his collectivization of the peasant, asyou will see below.

Nationalization and its attendant for ced requisitions was a solution to the problem of
getting the peasant's grain without paying for it; and of preventing the peasant from
keeping hisgrain and other cropsfrom the Party. And it made many new lawsto assure
that the peasant would play his proper role under communism. These set low pricesfor
his produce, banned private trade, and established a system of rationing. Unlike a free
market, they provided little motivation to produce; notwithstanding the likelihood of
new detachments of workers coming through to expropriate or loot whatever wasin a
field or house. Under standably, the harvest of 1921 was only 40 per cent that of 1913,
beforetherevolution.

Thisdisastrous harvest, along with the
peasant having lost or in hunger PR 1T ST ———ar -
having eaten the reserve food supplies . '
needed to survivethe periodic
draughts, had human costs far beyond
the hundreds of rebellionsthis all
caused. In 1921 a drought that in some < .
Russian provinces formerly would 2y
have at most created a minor famine, . :‘:’f‘ e | T e
then triggered one of theworst onesin e B - MR

modern times: starvation faced over Collection wagan for Children wh
death in Lenin's fami
30,000,000 people. starved to dea enin's famine




Faced with a calamity that could threaten the survival
of communism, the Party began to provide some aid
to the starving while requesting ur gent inter national
help. International relief, particularly from the United
States through the American Relief Administration
(ARA), was soon forthcoming. But even in the face of
el . thishistoric disaster, Lenin wielded aid and food as a
A victim of Lenin’s famine socialist weapon. Said L enin, lacking any fedling for
thevictims:

it isnecessary to supply with food out of the state funds only those employeeswho are
actually needed under conditions of maximum productivity of labor, and to distribute
thefood provisions by making the whole matter an instrumentality of politics, used with
the view of cutting down on the number of those who are not absolutely necessary and to
spur on those who arereally needed.1

Also, Lenin at first ignored the counter part faminein the Ukraine. The Party must have
known as early as August, 1921, that the southern Ukraine was ver ging on famine, but
Lenin refused to allow a transfer of food from the north to the south. Thiswasto pacify
Ukrainian nationalism and defeat the many rebellions ther e--to crush peasant
resistance, a goal that Stalin would resume by faminein the early 1930s, as you will also
see below.

Requestsfor foreign aid werefor the Russian
Republic; the Party mentioned nothing about famine
in the Ukraine; and did nothing about it at first.
Indeed, the Sovietstried to feed Russia with
Ukrainian grain, justifying this by exagger ating its
grain production. " Starving Ukrainians wer e for ced
to sacrificetheir own livesto save hungry ;
Russians...." The Party allowed no aid from the T

outside until American relief officersforced the issue, More famine victims
and even then the Party hindered the aid effort.

Then, in the summer of 1922, irrationally, unless one has firmly in mind their
communist obsession with building socialism, the Party resumed large-scale grain
exports. This, even though the Party had to starve a part of the population to get the



grain. But it wanted capital for industrial heavy
equipment. So it asked the ARA to continue aid so
that some of these people could befed. Thus, the
picturethat displayed the heartlessness of
communism ver susthe apolitical compassion of
democracies: in the port of Odessa Russians would
see the SS M anitowac unloading American famine
relief supplies while nearby the SS Vladimir was
loading Ukrainian grain destined for Hamburg.

feeding Russian Children

Although there were agricultural dislocations
caused by civil war, Lenin and the Communist Party
were mainly responsible for some 5,000,000 people starving to death or dying from
associated diseases. Thetoll would have been much higher had not the ARA provided
about $45,000,000 in aid and kept alive about 10,000,000 people. (For the overall toll of
mass murder during the civil war and deaths from this man-made famine amounting to
murder, seethecivil war period in Table 1.1 of my Lethal Palitics)

After Lenin'sdeath from a strokein 1924, therewasa
strugglefor Party rule between Leon Trotsky, commissar
for war and Lenin's heir apparent, and Josef Stalin, general
secretary of the Central Committee of the Party. By 1928
Stalin had won the battle and had full control over the Red
Army, secret police, and communist cadre (see map of b,
Western USSR at thistime, and world map). He could now : h '
carry out his plansto fully socialize what was now known as
the Soviet Union, especially to go much further then Lenin
had dared go with the peasants, to nationalize--without Josef Stalin 19791933
compensation--independent farms, their livestock, and land,

and consolidate them into huge farm factoriesrun by the Party. Each farmer wasto
become an employee ear ning a daily wage for hiswork. It wasto betotal collectivization
of the peasantry.

S

Theoretically, theidea has a certain appeal: turn " inefficient” small plotsfor which
farmers could not afford, or use, modern far ming equipment into lar ge factory-like
farms, each with its own tractors, each efficiently allocating far mersto specialized
tasks. To besure, thisrequired persuading farmersto give up their land, animals, tools,
and often their homesto the communes, and to become workerswith regular wages,
hours, and tasks.

The peasant resisted, of course. They killed their livestock rather then give them up,
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TABLE 1.1

OUERDIEW OF SOUIET DEMOCIDE
(MOST PROBABLE ESTIMATES) [1]

——————— DEMDCIDE (0003————

COMPOMENTSE (0003

FERIOD FROM [TOTAL[S5] CITIZENS RATE%[Z]| TERROR DEFORT. CAMPS[ 3] FAMIME[ 4] [WARS[S]
Tl 1817 3,764 5,084 043 750 7 34 ZE00] 1410
MEF 1923 2,200 2,200 0.25 ? 7 232 i ?
Collectivization 1929 11,440 11440 1.04 1,733 1,400 3,306 5,000 0.20
Great Terrar 1936 4,345 4,345 0.9 1,000 £S5 3,280 i 1.20
Pre-wn] 1939 5,104 4,438  1.02 1,932 263 2,689 i 256
World Warll 1941 12,052 10,000 1.21 1,257 1,036 10,761 ol 19,625
Past-ar... 1945 15,613 12445 083 1,376 1,557 12,348 333 90
P ost-Stalin 1954 6,872 BG13  0.08 250 B B, 13 i 22
TOTAL[E]| 1917 61,011 54,769 045 *5.208 4,349 39464 7533 321403

NOTES:

1. Mid-estimates of dead: most probable central valuesinalow-high range.
2. Annualized rakes farmid-period populakions. Thetatalis the weighted average.

Farcitizens only.

3. Carnp botals include transit deaths.
4. Famine tatals are onlyfarthoseincluded as democide
5. Wars and rebellions; includes Mazi caused famine. Shown farcamparison only.

6. Murmbers maynot add uptothetatal dermocide far each period duetarounding.




burned down their homes, fled to thecities, shot at the troops who came to enforcethe
Party's commands, and committed suicide. This Peasant War destroyed and
depopulated whole villages. Even nomadic herdsmen wer e not exempt, as Stalin decreed
that the Party also must settle them into communes, and collectivize their wandering
herds. By March 1, 1930, 14,264,300 peasant holdings had been collectivized throughout
the Soviet Union.

Asit turned out, once he " voluntarily" turned all he owned over to a collective farm,
the peasant found it morelike a penal colony. Usually thousands of miles away, Party
functionariesin Moscow commanded commune work and activity, and regimented the
lives and daily routine of each commune member, although they know nothing of local
conditions and far ming. Peasants, now commune " workers," had to obey orders
without question, or communist agents, spies, or their supervisors, would report them.
In wordsthat a peasant living under Pol Pot's Khmer Rouge in Cambodia could have
uttered, asyou will seein alater chapter, Myron Dolot pointed out:

We wer e always suspected of treason. Even sadness or happiness wer e causes for
suspicion. Sadness was thought of as an indication of dissatisfaction with our life, while
happiness, regardless of how sporadic, spontaneous, or fleeting, was considered to be a
danger ous phenomenon that could destroy the devotion to the communist cause. You
had to be cautious about the display of feelings at all times, and in every place. We were
all made to under stand that we would be allowed to live only as long as we followed the
Party line, both in our private and social lives.2

This Peasant War wasthe largest and most deadly war fought between the World Wars
| and I1. The Party fought the war by trying to " persuade" peasantsto " voluntarily"
join the communes using lies, false promises, peer pressure, coercion, and finally naked
force. Moreover, a massive, coor dinated propaganda barrage extolled the manifold
virtues of collectivization and condemned those " rich" peasants--or " kulaks" --who

wer e systematically and selfishly sabotaging this humanitarian Party effort to spread
the benefits of communism to the poor peasant.

Stalin also formally declared war on kulaks. Party activists and even everyday workers
became convinced that these kulaks were wholly responsible for the resistance to
collectivization and its associated violence. Party officials throughout the Soviet Union
spewed forth hate propaganda, and consistently harangued activists on kulak evil-
doing. Whipped into frenzy of hostility, and upon being sent out to the countrysidein
waves of collectivization, activists and cadre unleashed their pent up rage on any



assumed kulaks.

Kulakswere not only scapegoats, they wer e the focus of attack. Stalin pursued the
collectivization campaign through a campaign to eliminate the kulaks as a class, and
decreed theliquidation of all kulaks and their families, even extended relatives. This
meant an execution for many, or the slow death of labor campsfor lots more. Others
wer e barely morefortunate to be deported by the Party to forced settlementsin remote
regions, like Siberia--in some ways wor se than camps. Kulakswer e not regarded as
people, but asmorelike vermin.

Thiskind of scapegoating, deception, propaganda, and use of naked force areintrinsic
to a command economy. To command an economy means just that, to use commands
that subjects absolutely must obey--else prison, camp, or death--to get donewhat is
planned. Since human beings have their own interests and are unwilling to be shoved
around like so many chess pieces, they have to be persuaded or pushed, and as
communist cadr e everywher e have seemed to say, " If somediein the process, so beit--
you can't make an omelet without breaking eggs."

In practice, those liquidated " kulaks" were mainly the peasants who had been more
successful far mers--they owned fatter cows, they built better houses or barns, and they
earned morethan their neighbors. In short, these were not therich (the average kulak
earned less than the average factory worker, or therural official persecuting him), the
exploiting landlord. They were simply the best farmers. And they paid for their success.
The Peasant War consumed their lives and the country. Speaking with Churchill during
aWorld War Il summit, Stalin admitted that this Peasant War was wor se than that
against the Nazis, it "wasaterriblestruggle....It wasfearful." After saying that he had
to deal with 10,000,000 kulaks, Stalin claimed that " the great bulk was very unpopular
and was wiped out by their laborers."

Stalin's estimate was not far off. From 1929 to 1935, the Party deported to labor camps
or resettlements, usually to a slow death, possibly 10,000,000, maybe even 15,000,000,
"kulaks' and their families. Even infants and children, and the old and infirm. Even
they apparently stood in the way of progress, of Stalin's collectivization. The cost in
lives? The Soviets themselves admitted that their collectivization and dekulakization
campaigns might havekilled 5,000,000 to 10,000,000 peasants. Thiswas mass murder, a
hidden Holocaust that few in the world outside the former Soviet Union know about. All
to apply an untested, theor etical economic model--M ar xism-L eninism.

And did collectivization work? No, this greatest of experimentsin scientific, social
engineering, utterly failed. It denied the laws of economics and human nature, of the
free market; and so, the communes never did produce enough food for even the Soviet



table. The Party had to turn to massive food
importsand to giving the communes some
freedom, but to no avail. Stalin helped
agricultural productivity most when he per mitted
peasants, during their time off, to plant food on a
little plot of land the Party gave them near their
collective. As one might expect, these little plots
became highly productive, and eventually
accounted for most of the food produced in the
Soviet Union, strongly vindicating the free market
model.

Incredibly, the horror of collectivization was only
the beginning. This Peasant War and the
resulting communestotally disrupted the
agricultural economy. By 1932, famine again
threatened, but ther e was the Peasant War and White/Baltic Sea Canal 1931-33.
e Tens of thousands died.
the Party could not give aid to the enemy. In fact,
Stalin saw the famine as positive: it would
encour age peasantsto join the collectives, particularly if that weretheir only sour ce of
food. But Stalin perceived another potential benefit from a famine. He could useit to
squash Ukrainian nationalism. Ukrainians, even top communists, wer e becoming more
assertive about strictly Ukrainian interest: music, language, Ukrainian history and
literature wer e under going a renaissance. Stalin could not allow thisto continue, since
Ukrainian nationalism was inher ently an opposing for ce to communism, at the heart of
which wasthe peasant. Destroy them and Russian immigrants and collectivization
would easily follow.

So Stalin opened in 1932 a new and differently fought front of the Peasant War by
ordering an impossible grain delivery target of 7.7 million tons out of a Ukrainian
harvest already reduced by athird from that of 1930. After much argument Ukrainian
officials got thisreduced to 6.6 million tons, but when the Party apportioned quotas
among thevillages, said one survivor, " Our village was given a quota that it couldn't
have fulfilled in ten years!" |n effect, the quotas wer e a sentence to death by starvation
for Ukrainian peasant families. Stalin'swar strategy on this front was simple yet
imperial in scope: to for ce the unwilling peasants into communes, while also destroying
the spiritual resources and cultural achievementsthat supported their nationalism.

Asshown in Table 4.2, although collecting more grain than ever, although exporting
millions of tons of grain, the Party showed the starving peasants no mercy. It took even
warm baked bread off the peasant'stables. It marshaled detachments of workersand



activiststo seize

every last bit of

produceor TABLE 4.2.

grain, including Soviet Grain Collection 1928-1933
the seed grain

needed for Period Collected[1] Exported
planting. They July,182B8-June 1929 10,780 -184
went through July,1828-June 1930 16,081 1,343
peasant homes July,1930-June 1931 22,135 5,832
with rods, July,1831-June 1932 22,839 4,786
pushing them July,1932-June 1933 18,5313 1,607
into walls and

ceilings, seeking 1. Thousand tans. Includes milling lessy.

hidden stor es of
food or grain;
they dug up or poked around yardswith rods searching for hidden food, and brought in
special animalsto sniff out thefood, like trained dogs now sniff for drugsin traveler's
suitcases. To the Party officials and activists, peasants must have food hidden
somewhere, since they were still alive.

To survive, the peasants ateroots; they boiled bark and the soles of their bootsfor the
broth. But at each grasp for food, the authorities stepped on their hands. When the
peasants started eating their dogs and cats, the Party ordered village officialsto bag a

" certain quota of dog and cat skins," and they thus went through the village shooting
these animals. When the peasantstried to eat birds and their eggs, communist activists
organized systematic bird hunts, shooting birds out of the treeswith shotguns. Finally,
the peasants ate hor se manure; they fought over it, sometimes finding whole grainsin it.
Emaciated, enfeebled, near the end, they sometimes ate--as have North Koreansduring
their communist-made famine--their own children and those of their neighbor sthey
could kidnap.

The Party left the peasants with nothing. To isolate these starving victims, the Party
ordered the military and policeto seal Ukrainian bordersto block the import of food.
And the Party blacklisted some villages with especially stubborn peasants, totally
isolating them from the outside; and forbid the sale of any food or other products--even
soap.

And then they died by millionsin the Winter of 1932-33. Stalin prevented any aid until
he was surethat the Ukraine would no longer resist collectivization or beathreat to
communism. About eighteen months of famine did it. With whole villages lifeless,
highways and fields dotted with the dead, the survivor stoo weak to work, the Ukraine



prostrate and even workersin thecities
now threatened, with victory in hand,
Stalin ended quotasin March, 1933; in
April somearmy grain reserveswere
released for distribution to the dying
peasants.

Theresult? The Ukraine waslike a huge
Nazi death camp, with about a fourth of
all peasantsdead or dying, and therest
so weak and debilitated asto be unable
to bury thedead. On Stalin'sorders,
about 5,000,000 Ukrainians had been
mur dered through starvation, 20 to 25
per cent of the Ukrainian farm
population. Another 2,000,000 probably - = il

starved to death elsewhere, such as Stalin's Ukrainian famine victims
1,000,000 in the North Caucasus alone.

While Stalin intended the Ukrainian

deaths, those elsewher e wer e the unintended by-products of the war on the peasants--
collectivization.

Still, the Party did learn little from thisfamine. It loosened its controls, and, as
mentioned, allowed the peasantsto oper ate small, free market, plots. But thiswas not
enough to prevent famines. Aside from some local faminesin the next decade, another
major one occurred in the Ukraine and Byelorussiain 1946 to 1947. Thistime only
500,000 to 1,000,000 people starved to death. (For the overall toll of mass murder
during collectivization and from the Ukrainian famine, see Table 1.1 of my Lethal

Politics)

Regardless of these famines, no matter the costs of collectivization, some Western
intellectuals claimed that the communist induced rapid industrialization had brought a
better lifeto the average citizen. Hard to believe now, but there were Western books
and articles extolling Soviet progress, and pointing to this asthe wave of the future that
all our politico-economic systems should emulate. One such the work by the English
socialists Sidney and Beatrice Webb, Soviet Communism: A New Civilization? (with the
guestion mark dropped from the second edition) written during the wor st of the
collectivization and the Ukrainian famine. Even yearslater, when, details of the cost of
Soviet communism and the famine, and the nature of the Party's dictator ship was much
better known, they would writethat the country wasa " full-fledged democracy." And
thevery influential British playwright and socialist George Bernard Shaw would call
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the Soviet Union "areally free country." In the eyes of
these writers, the Soviet's now had national health care,
guaranteed housing, social security, no unemployment, and
a" democratic government"” that marshaled all society's
resour cesto create a better future, unlike the dictator ship
of therich in the West wher e greedy capitalists climbed
over each other'sbodiesto impoverish the worker.

This stuff could only have been written by utterly ignoring
thereality of Stalin's mass murder, enslavement of his
people, and hisfamines. It isasthough these Western
supportershad visited a Nazi concentration camp and .
emer ged claiming that the camp's gover nment guar anteed Sidney Webb 1859- 1947
that their subjectswould have food, work, and a placeto

live, and the democratic right to elect the head of their

barracks.

Even somethirty years after Stalin'sdeath in 1953, even after some seventy year s of
Party command over the economy, even after lifein the Soviet Union had markedly
improved since the famine collectivization and famine year s of the early 1930s, the
Soviet citizen hardly lived better than in czarist times. Astypical of communist
countries, shopping in Soviet cities was often a long hassle, with lines after lines of
people waiting to buy scar ce goods; of days spent just to find toilet paper, sausages, or
shoes; of alinefor aticket to buy an item, alineto pick up theitem, and yet athird line
to pay for it. The communist elite was too important to waste such time and deser ved
better, to be sure, and had their own restaurants, their own storesin which to buy the
best of goods, their chauffeured cars, and their Party-owned villas or retreats. As one of
the best indicators of public health, infant mortality wasincreasing, not decreasing asin
all free market democracies.

*kk*

Waell, you might say, thisreally was Russia, and you know, the Russians; they were
barbarians compared to Western Europeans. Then consider China (see contemporary
map and statistics, and world map), a far different country culturally, whose people
have a reputation for intelligence and industriousness. I n 1949, the Communist Party
under Mao Tse-tung won the Civil War against the Nationalist gover nment in 1949, and
control over mainland China. Immediately Mao moved to consolidate and centralize
power, destroy any sour ce of opposition, and make communist authority supreme
throughout the land. At least acceptance, if not outright loyalty, had to be assured to
apply the communist economic model, especially among the mass of peasants. With
actual or potential resistance liquidated, Mao then could command nationalization,
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collectivization, and forced industrialization.

In hammering out thistransitional, " dictator ship of the
proletariat," the Mao and hishenchmen in the Party
murdered many millions of Chinese, sent them to for ced
labor campsto die, or caused them to commit suicide. It
was often enough to be a better-off peasant, a smple
businessman, a minor member of the former gover nment,
ahumble priest, or aWesterner'sfriend. And any
resistance to the Party or criticism of Mao or communism BE. o7 .
was enough for a bullet behind the head. Thisterrorism il ‘-ﬂ
soon reached into the smallest village and furthest a6 Tse-tung
reaches of China. 1893- 1976

This preparatory softening up and totalization of Chinese society took almost four
years. It involved many movements or campaigns, each an effort by the new rulersto
define specific goals and enemies, to name these and the suitable tactics and perhaps
guotasto the lowest cadres, and to mobilize the masses thr ough slogans, giant mass
meetings, required political and orientation sessions, and often outright incitement to
violence against the class enemy. M ao aimed some of these movements at economic
growth or social welfare, such asthe" Increase Production and Thrift," " Patriotic
Cleanlinessand Health," and " Elimination of Illiteracy” movements.

Perhapsthe best known of these movementswasthat of " Land Reform." China was
and still isaland of farming villages. Traditionally, much power in the village had
rested with the gentry and relatively rich landowners. They were a largely independent
power base, historically moder ating between the peasants and the power of thelocal
and central governments. Thiswas not a feudal, peasant-landlord class system as had
existed in Europe. The Chinese peasant was independent and often owned his own small
piece of land.

Acting through the Party's organization, officials, and cadre, Mao's method used to
destroy thisfree agricultural market was simple: create class hatred of what landlords
therewere and of the" rich" and then give him their land and wealth. Mor eover, if the
Party also could incite the peasant to kill or participatein killing the landlord, hisfear
of revenge or of losing his new land would cause him to support the Party. Therefore
the Party'sdirectiveto cadres:



Adopt every possible measureto rouse the hatred of the people and excite them into
frenzy and hysterical animosity against the landlords. The high-ranking cadres
responsible for the Land Reform Movement must not hesitateto allow the Land Reform
Squads a free hand in executing landlords....3

The technique was for a group of activiststo occupy a village, and then within a few
daysto select thevictims, and arrangea " trial." The cadrewould then haul the victims
out of their beds at night, beat, humiliate, insult, and spit upon them, and eventually
bring them beforea " tribunal” seated at a table, and comprising Party activists, one or
two local sympathizers, and if possible some person with somejudicial experienceto
lend legal color to the proceedings. Then therewould bethe " jury,” a crowd of local
peasants who the activists had already ar oused against the victims. Peasant faces would
show manufactured hatred based on fear, for their cadreswere watching them for
compassion for the victimsor lack of enthusiasm for the proceedings.

Amid criesof " enemy of the people,”" or " counter-revolutionary jackal,” or "imperialist
lackey," cadrewould forcethevictim to face his" jury" with his handstied, and with
prompting from the " tribunal,” to recite hiscrimes against the revolution. Then a
member of the" tribunal would say that the victim's punishment should be death, at
which the coached " jury" would shout widely " Death!" Then the cadre would
immediately shoot the victim, or wait until after they dug their own grave.

The Party officially ended " Land Reform" in 1953, and accor ding to the Party affected
ar ound 480,000,000 of about 500,000,000 million peasants; almost 114,000,000 acres
forcibly changed hands. Under this guise of redistributing land to the peasants, the
party destroyed the power base of the gentry and rich peasant, and got the
acquiescence, if not support, of the poorer peasants.

How many landowner s and their relationsthe Part murdered or caused to commit
suicidein thisvast and bloody campaign we can never know. A reasonably conservative
figureisthat about 4,500,000 landlords, and relatively rich and better-off peasantswere
murdered. Asfantastic asthis human toll may be, the words of the highest party rulers
giveit credibility. In official 1948 study materials about " agrarian reform," for
example, Mao instructed cadresthat " one-tenth of the peasants [about 50,000,000]
would haveto be destroyed.” Jen Pi-shih, a party Central Committee member, had also
said in a 1948 speech to cadres that " 30,000,000 landlords and rich peasants would have
to bedestroyed." (for a breakdown of mass murder-democide--by period, see Table 8.1

of my China's Bloody Century)



http://www.hawaii.edu/powerkills/NOTE2.HTM

TABLE 8.1
FRC DEMOCIDE 1949-1987 [1]

DEHMOCIDE DEATH RATES % ‘l’ﬁEfEE"n’-l

PERIOD YEARS [D00] PERIOD ANNUAL [000]
Totalitarianization 19439-139353 8,427 1.458 0.33 2,783
Collectivization 1934-1355 7,474 1.21 0.:24 29
Fetrenchement 1939-1953 10,729 1.63 0.z3 26
Cultural Bewvalution 1964-1375 T, 131 0.3 0.0z b1~
Liberalization 1975-1937 874 0.09 0.0 42

TOTAL 1249-19327 33,236 4.49 o012 440

1. Totals may be off due to rounding. Figures from dppendi= 1.4,



Power thustightly centralized, society totally under control, and all possible
countervailing for ces destroyed or emasculated, with now a true command economy to
wor k with, and having leaned nothing from Stalin's horrible debacle, M ao put
collectivization into effect. After some preliminary collectivization of the peasant into
cooper atives, in April 1958 Mao began the for ced collectivization of peasantsinto
communes with the establishment of the " Sputnik " commune in Honan Province. The
Beijing China Youth News described what it was like to live in this commune, with
unintentional irony:

At dawn the bugles sound and whistles blow to gather the population of the commune....
A quarter of an hour later the peasantsaredrawn up in aline. At the orders of their
brigade and company commander s they now move off in military step to the fields,
carrying their banners. Here you no longer see the small groups of peasants, two or
three at atime, smoking and making their way leisurely to thefields. | nstead you hear
the measured tramp of many feet and the sound of mar ching songs. The age-old habit of
living haphazar dly has now disappear ed forever with the Chinese peasants. What an
enormous change! In order to adapt itself better for modem life and collective labor the
commune has launched a movement for the shifting and reunification of the villages.
The peasants now move together in groupsto spots nearer to their place of work. What
an astonishing change! From the days of antiquity the peasants have regar ded the home
astheir most precious possession, handed down to them by their ancestors. But now that
thelittle patches of land, the small houses and the livestock have become the property of
the commune, and now that the bonds which attached the peasantsto their villages have
been severed so that thereisnothing left of their former home which they could still
desire, they feel at peace. Now they say: " The place where we live doesn't matter to us;
we are at home anywhere."

This" success' of this" model” commune, so the Party reported, led to a" spontaneous
demand" by the peasantsthroughout China for communes of their own. Acceding to
this, the Party ordered communes set up everywhere. Then the newly acquired land,
and all elsethe peasant owned, such as sickles, bamboo or wooden carrying poles,
baskets, far ming tools of all sizesand types, and even houses, became the property of
the communes. Virtually all that hundreds of millions of peasants owned was
nationalized in one titanic gulp.

By the end of 1958, the Party had organized into 26,000 communes over 90 per cent of
the population--about 450,000,000 Chinese. The peasant was now the property of the
commune, to labor like factory workersin teams and brigades at whatever the Party
commanded, to eat in common mess halls, and often to sleep together in barracks. In an



instant, for about one-seventh of humanity, Mao
had destroyed family lives, traditions, personal
property, privacy, personal initiative, and ‘ = -
individual freedom. Mao and Party functionaries _— )
now dictated every condition of peasant lives, now
truly creating a command agricultural economy.

Mao still found time for even more Movementsto
remove any possible critics or opponentsto its
policies and ideology. One example was the " Anti-
Rightist" Movement, which was notable for assigning quotas. M ao gave educational
institutions, from primary and middle schoolsto technical schools, and up to the
university, quotas of between 5 and 10 per cent of their staffsto be delivered to the state
as"rightists," who would then be imprisoned, tortured, and possibly executed. And
because the quotasfor rightists wer e often higher than institutions had legitimately
qualified rightiststo fill, rightists had to be invented. To understand this system isto
know that someinstitutions would enthusiastically overfill their quotas.

A commune in Henan

But thiswas a diversion from the main
line. Even as Mao was displaying the first
model commune and planning to

moder nize agriculture, he also undertook
to catch up with the West in
industrialization, particularly Great
Britain in steel production. Indeed, Mao
consider ed collectivization and
industrialization two legs of China's
socialism, necessary for China's" [w]alking
on two legs," ashe put it.

Great Leap Forward poster

Beginning in May 1958, slogans, exhortations, drum-beating mass meetings, mobilized
thewhole country in a" Great Leap Forward." The Party hastily built workshops and
factories, reportedly half-a-million in Hopei Province alonein lessthan two months. It
erected Iron smeltersthroughout the country side; 1,000,000 by October, involving
100,000,000 Chinese. It ordered the communes, and " encouraged” millions of urban
families, to contribute pots, pans, cutlery, and other iron and steel possessions for
smelting. Peasants had to work day and night, fourteen or sixteen hoursor more, on
these projects.

And production statistics zoomed. But top Party officials soon realized that local



authorities had falsified the statistics. What factories
and wor kshops produced was often worthless junk;
much of theiron produced in backyard fur naces was
impur e and unusable slag.

All of thisdemolished Chineseliving conditions. In a
pre-1937 survey of 2,727 households spread around
136 different areas of China, the aver age food
consumption of each adult male was 3,795 calories. In
1956, official sourcesreported the daily individual
food consumption aslessthan 2,400 calories-an
astounding 37 percent drop. In 1957, according to

in Great Leap Forward official statistics, rice production was 82,000,000 tons.

Thisreduced to 340 grams (12 ounces) per person per

day; and considering the better rations of officials, soldiers, and agents, the ordinary
person got lessthan 320 grams, asrefugeesreported, or under half the normal daily
calories needed. Although there were nearly 150,000,000 fewer peoplein 1936, therice
production then was about the same asin 1957. Predictably, in 1956 and 1957 there was
faminein certain districts.

Then there werethe many the Party murdered during this collectivization period. As
best we can estimate, the collectivization and the " Great Leap Forward," aswell asthe
campaigns against " rightists," probable cost about an additional 5,550,000 Chinese
lives.

Thisisnot all thiseconomic model, supposedly vastly superior to the free market, cost
these poor people. Thewor st was yet to come. The effects of collectivization and the
"Great Leap" weredisastrous. Already in 1959, the negative effects on public welfare
evident in previous yearswere multiplying. For example, Honan Peasant's Daily, a
provincial newspaper, disclosed that many peasantsdied from overwork or
malnutrition that summer. During two summer weeks, 367,000 collapsed and 29,000
died in thefields. Other papersrevealed that over a similar period 7,000 so died in
Kiangs, 8,000 in Kiansu, and 13,000 in Chekiang.

The peasant was trapped by these conditions. With the Party forbidding the peasant
from leaving his commune or work place, he could only rebel. From 1959 to 1960, the
peasant roseup in armsin at least five of China's provinces, rebellionsthat the military
could not subduefor over ayear. It wasreported that in Honan and Shantung

" members of the militia stole weapons, set up roadblocks, seized stocks of grain, and
engaged in widespread armed robbery." In 1959, rebellionstook place over alarge area
in Chinghai, Kansu, and Schechwan; and during the same year Chinese, Hui, and
Uighur forced labor ersrebelled together and destroyed trucks, mines, bridges, and



tunnels.

But all thiswas part of the buildup to the wor st faminein world history. According to
the demographer John Aird in an U.S. Bureau of the Census study, during the late
1950s and early 1960s possibly as many as 40,000,000 people starved to death. However,
the demographer Ansley Coale, using official Chinese data and adjusting for
underreporting of vital statistics, concluded that 27,000,000 died, which ismorein line
with other estimates. This massive death toll isasthough every person in Texas and
Virginiain 1999 starved to death.

Thisfamine waslargely theresult of failed communist policies and the grandest, most
ambitious, most destructive social engineering project ever: the total communization
and nationalization of an agriculture system involving over half-a-billion human beings
and itsreduction to military-like central planning and administration, and the vast and
hurried " Great Leap Forward."

A wide-scale drought ther e was, affecting 41 per cent of the farmland in 1959 and 56

per cent from 1960 to 1961. This doubtlessly triggered the Great Famine and might have
caused a million or so deaths had it happened in the 1930s under the corrupt Nationalist
regime. But now the agricultural system wasin such disarray and social policies were so
counter productive that the greatest of all famineswas inevitable.

This, added to privation and famine, was enough for some people. More so than in 1959
and 1960, peasantsresort to armed rebellion. During 1961 and the following year in
southern China, there was continuous guerrilla warfare, and Fukien Province, across
from Taiwan, also saw a serious armed uprising. A former army officer, a Colonel
Chung, led some 8,000 peasantsto attack the militia and loot granariesin Wuhua.
During 1961 alone, official sources admit that resistance included 146,852 granary
raids, 94,532 ar sons, and 3,738 revolts. In addition, according to General Hsieh Fu-chih,
the Minister of Security, there were 1,235 assassinations of party and administrative
cadres.

Aswith the Soviet Union, many Western intellectuals were under the spell of Chinese
communism, particularly of Mao, and argued that he had greatly improved thelot the
average Chinese. Here also, if we do theridiculous and ignore all the mass murder, total
deprivation of freedom, and resulting Great Famine, we still must find these arguments
naiveor ill informed. Lifefor thecity dweller was better under the previous fascist
Nationalist regimethan under the communists. After mor e than twenty year s of
communism, the aver age Chinese standard of living had fallen below what it was before
the Sino-Japanese War that began in 1937.

kkk*



To further provethat to deny people freedom isto produce an economy of scar city,
famine, and death, note the wide-scale, famines that communist parties also have made
elsawhere. In Chapter 1, | mentioned the famine in communist North Korea and the
Party's bankrupting of the country. In an entirely different part of theworld,
communist Ethiopia put in place controlsover agricultural production in the 1980s, and
1,000,000 Ethiopians starved to death or died from connected diseases--thisisout of a
population of 33,500,000 people, which made thisfamine nearly aslargeas China's
proportionally.

These empirical economic experimentswith an alter native theoretical model to thefree
market; thisincredibly, bloody rebuilding of whole societies and culturesto match
utopian plans; thisforcefitting of peopleinto onejob or another; and thiseffort to do
better by dictator's command what free people can do better for themselves; hastotally
failed. All you need to do isthink of the marketplacein any liberal democracy
compar ed to the shortages, long lines, limited choices, massive famines, and bloody
repression that prevailed in these command economies. Better yet, just think of the
success of Gates and Microsoft. Thereisajoke about the command economy that
Eastern Europeans made when they lived under communism: were a communist
country to take over the great Sahara desert, we would hear nothing for ten years, after
which there would be a shortage of sand.

Famines have also happened in authoritarian and fascist nations, although not even
close in deathsto those under communism. By contrast, no democr atically free people
have ever had afamine. None. Thisissoimportant that | will put an even sharper point
on it. By the very nature of freedom, a free people are immune to one of humanity's worst
disasters, a famine. This can be seen from in Table 4.3a, summarized herein Table 4.3b.

TABLE 4.3b
20th Century Famine Totals
Partly Non-
Free Free Unfree Sovereign Totals
Mo. of Countries | O 15 30* 16 60

Fam. Dead (OOOQ)| O 14,374 =60,080 =12,115 |=B86,569

¥ Bnoola 1974-76 famine counted in both unfree and colony categories.




TABLE 4.3a
Z20th Century Famine

Country Famine Years HNon-5Sovereign Famine Dead
Angola 1974-76 colony/unfree ?
Greece 19447 Mazi occupied 250,000
India 1943/44 colony 3,000,000
Indochina 1945 Japanese occupied 1,200,000
Lebanon/Syria 1914-16 colony 325,000
Levant 1914-18 colony 26,000
Malawi 1948 colony 200
Mozambigue 1906 colony 9,000
Netherlands 1944-45 Mazi occupied 15,000
Migeria 1905 colony 2,000
Nigeria 1942-43 colony ?
Rwanda 1943-44 colony 300,000
Tanganyika 1907 colony 30,000
USSR (Eastern) 1941-45 Mazi occupied 5,500,000
West Africa 1913-14 colony 125,000
Zimbabe 18922 colony 47

TOTAL DEAD =12,115,247

Partly Free

Armenia 1918-20 partly free 20,000
Austro-Hungary 1918-185 partly free 75,000
Bangladesh 18974 partly free 2,000,000
China 1927 partly free 4,000,000
China 1928 partly free 2,000,000
China 1942-44 partly free 4,200,000
China 1946-47 partly free 20,000
El Salvadore 1979-88 partly free 23,000
Ethiopia 1966 partly free 25,000
Ethiopia 1937-28 partly free 220,000
Ethiopia 1973-74 partly free 200,000
Germany 1918-18 partly free 203,000
Mexico 1900-20 partly free S00,000




spain 1931-35 partly free 38,000
Uganda 1980-81 partly free 30,000

TOTAL DEAD 14,374,000

Unfree

Angola 1993-594 unfree i
Cambodia 1970-¥5 unfree 30,000
Cambodia 18973-78 unfree 1,350,000
Cambodia 19759-81 unfree 250,000
Chad 1975-837 unfree 100,000
China 18920-21 unfree 200,000
CHIM A 1958-62 unfree 30,000,000
Ethiopia 1974-73 unfree 20,000
Ethiopia 1984-8B5 unfree 1,000,000
K.orea, North 1985 unfree 3,000,000
Liberia 19892-93 unfree 7
Liberia 1995-98 unfree 7
Mozambigue 1982-B5 unfree 250,000
Nigeria 1968-¥0 unfree 1,000,000
sierra Leone 1995-98 unfree 7
somalia 1974-75 unfree 20,000
somalia 1991-83 unfree 200,000
sudan 1988 unfree 220,000
Sudan 1984-85 unfree 250,000
sudan 18998- unfree 1,300,000
Tanganyika 1928 unfree 200
Tanganyika 1917-189 unfree 30,000
Turkey 1914-18 unfree 2,000,000
USSR 1921-23 unfree 0,000,000
USSR 1931-33 unfree 7,000,000
USSR 1946-47 unfree 2,000,000
faire 18997 unfree 7
faire 1977-78 unfree 7

TOTAL DEAD 60,080,500



Thisisnot because natureiskinder to demaocracies. Note, for example that in 1931 the
wor st drought ever to hit the United States began in the Midwestern and southern
plains states and centered on Colorado, Kansas, New Mexico, Texas, and Oklahoma. By
1934 the drought had spread to 27 states and covered over 75 percent of the country.
Without rain, farmlandsthat were over-plowed and over -grazed became powder dry,
resulting in huge dust stormscalled " black blizzards." Drought took out of cultivation
about 35,000,000 acres of farmland, and dust stormsremoved or wereremoving topsoil
from 225,000,000 acres more.

Just in 1935, 850,000,000 tons of topsoil
probably blew off the Southern Plains. Asthe
drought and dust storms continued year after
year, whole farm familiesfled in caravans,
wagons and carts piled high with belongings;
leaving behind vacant homes and farm
machinery partly buried in dusty soil.

diist clhau

Through a variety of relief, cultivation, and
conservation projects and programs, Congress
and the Roosevelt Administration acted to save
what land, crops, and livestock they could, and
help the farmer survivethe drought. Finally, in
1939 therains came and the drought was over.
While even lesser droughts had caused the
starvation to death of many tens of millions
wher e gover nmentsforbid a free market, | could
not find areferenceto even one American starving to death during the dust bowl. Some
Americansdid die of suffocation from the dust storms, however, and some died of
related diseases.

The worst famineto hit a European country in the last two centurieswasthe lrish
famine of 1845 to 1849, which is sometimes blamed on a free market. A fungus attacked
and destroyed the potato, the major crop of Ireland's peasants, causing massive famine
throughout the country and the death of perhaps 1,000,000 people, almost 13 percent of
the population. Now, Great Britain had united Ireland with her by the 1801 Act of
Union, and beforethat had ruled Ireland as, in effect, a colony. Over the previous
centuriesthe British had tightly controlled the development of the Irish economy
through many repressive laws, such asthose inhibiting world and British trade with



Ireland. In particular, various British governments were
intent on suppressing Roman Catholicism, thereligion of
virtually all Irish peasants. Dating from 1695 and not
fully repealed until 1829, lawsto thisend had a disastrous
effect on Ireland'sagriculture.

For

Searching for pl.-utne&

example, the British forbid the
Irish Catholic to recelve an
education, engagein trade or
commer ce, vote, buy land, lease
land, rent land above a certain
worth, reap any profit from land
greater than athird of hisrent,
and own a hor se worth more than
acertain value. Thiscode so -
distorted Ireland's agricultural Food riot in Dungarvan

system, so impoverished the

peasant, and so made them dependent on their landlordsthat any natural disaster
wiping out their crops could only mean a major famine. M oreover, because of limitson
the franchise, the secret ballot, and the manner of representation and legislative voting,
Great Britain was not even an electoral democracy at the time of the famine. It did not
become a democracy until it democratized its electoral system later in the century.

But thereiseven moreto freedom than just avoiding disaster. It isno accident that
democratically free people are the most economically advanced, technological
developed, and wealthiest in the world, as shown in the Appendix and Figure 4.1, above.
Nor isit by chancethat the poorest nations are those in which their dictatorsallow no
or little open economic competition, prevent people from buying and selling goods
freely, and encourage bribes of gover nment bureaucratsor their relatives.

Then look at the economic miraclesin Germany and Japan. The Allied bombing of
these countriesin World War |1 thoroughly destroyed their economies and
infrastructures. Germany and Japan also had to absorb millions of returning soldiers
and civilians, which for West Ger many alone was about 8,000,000 Ger mans, most
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homeless and hungry. How did these countriesrecover asfast asthey did, going from
being among the most devastated of nationsin 1945 to being in the early 1990s among
the most economically powerful states? I n each case, it wasthe effects of freedom,
particularly a free market.

Of cour se, when the Allies occupied these countries after the war, they provided aid to
relieve starvation, but thiswould have only been a short run solution had not they also
broken up monopolistic gover nment-big business cartels, encouraged private
enterprise, freed the market place of many gover nment controls, assured therule of
law, and democr atized their political systems. It isto the credit of the Japanese and
West German postwar leader sthat when given their nation'sindependence, they
maintained and enhanced their people's democr atic freedom. Both Japan and German
arenow liberal democracies.

For further proof, note the rapid economic growth and moder nization of now-
democratic South Korea. A good measure of thisgrowth isin itsannual total of goods
and services, or gross domestic product. Thisaveraged a growth rate of 5.3 percent
annually, 1950 to 1985, despite the devastating Korean War during thefirst three years.
For theworld as a whole, the average was less than half that, or 2.3 percent. In 1998,
South Korea's growth rate was even higher at 6.8 percent, and it isnow becoming a
close competitor to Japan. Comparethisto North Korea, with the same ethnicity,
culture, and traditions, and with a more developed industrial base before the
communist takeover. While the southern half of Koreais prospering, as noted, under a
command economy the north is bankrupt, economically ravaged, with its people
suffering sever e famine and dying in the millions.

Thereis also the example of now-democratic Taiwan, whose economy from 1950 to 1985
grew at arate of 7 percent, leveling off in 1998 to 4.8 per cent. Taiwan now isamong the
industrially developed nations. Then thereisthe” Asian tiger” that is Singapore, which
despite an authoritarian gover nment has allowed the market to be free, and thereby has
become an economic jewel of Southeast Asia. Over theyears 1950 to 1985 it grew at an
aver age annual rate of 7.9 percent, making it then the economically fastest growing
country in the world.

Theformer British colony of Hong Kong isanother free market, economic jewel.

L ocated on a series of small isSandsand a small strip of mainland China, it comprises
only 397 squaremiles. In 1945 it had a population of fewer than 600,000, but through
natural population growth and by absor bing millions of refugees fleeing communist
China, its population swelled to over 6,000,000. Though ther e were so many people on
thissmall bit of land, there was little unemployment, a bustling, productive, and
continually growing economy, and an annual growth rate of 6.9 percent, which was only
dightly behind Singapor e and Taiwan at the time.



Now compar e theresults of the freedom in South Korea, Taiwan, Singapore, and Hong
Kong, to what happened in mainland China when M ao deprived its people of any
freedom: total economic disaster, rebellions, economic retrogression, and people
starving to death by the tens of millions. With the death of Mao in 1976, the new Party
dictator s began to liberalize its economy and introduced a semi-controlled free market
in many areas of the country, as described in Chapter 1. Total party control had so
devastated the economy that once it lifted many of its controls, China's economy leaped
forward at or near a double-digit rate. In 1998, it was growing at 7.8 percent. The
Chinese people arerebuilding their cities, a new class of Chineseinvestorsand
businesspeople is competing with businesses from abroad, and for thefirst timein
decades the Chinese now have plenty of food. The signs of economic vigor and growth
now astound a visitor returning to China after thirty years absence.

Of course, | have only given examples here and not a systematic analysis of the
consequences of freedom for all nations. That has been donein the Appendix and
provesin general what the above examples show: no reasonable person can now deny
that the evidence overwhelmingly supports freedom as a meansto the economic
betterment of society and the fulfillment of human needs. Quite smply,

freedom produces wealth and prosperity.
These are moral goods of your freedom, a moral reason for you to befree.

Previous chapter s have established that you have an inherently moral right to befree,
regar dless of the consequences of freedom--its utility. Now we can say that, anyway,
freedom does also have very desirable, moral consequences for humanity: wealth and
prosperity. We have known for near two centuriesthisresult of freedom, and its
teaching by classical liberals of previous centuries did much to free Western economies
from the heavy hand of gover nment regulation and control. But thisis not the only or
maybe the most important moral good of freedom. Freedom hasyet other moral goods
that | will discussin the next chapters. And of these not many people are aware.

NOTES

* Written for thisweb site. | am indebted to Judson Knight for his careful editing and helpful
comments on adraft of thischapter. For the statistics on the Soviet Union and China and the
details of their historical periods covered here, see my Lethal Palitics and China's Bloody

Century.
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1. Quoted in G. P. Maximoff, The Guillotine at Work: Twenty Years of Terror in Russia (Data
and Documents). Chicago: The Chicago Section of the Alexander Berkman Fund, 1940, p. 149.
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